hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Condensed Consolidated Statement of Financial Posih (Unaudited)

for the second financial quarter of financial yearending 30 June 2011

As at current | As at preceding
period financial year
ended 31/12/201( ended 30/06/]
(Unaudited) (Audited)
RM '000 RM '000
ASSETS
Non-Current Assets
Property, plant and equipment 92,568 389,77B
Intangible assets 26,273 25,299
Investment property 850 859
Investment in associate 21,431 -
Deferred tax assets 108 108
Rights to reimbursement under insurance policies 277 269
141,507 416,295
Current Assets
Inventories 24,100 83,16p
Trade receivables 26,337 40,32p
Other receivables, deposits and prepayments 4,341 7,48p
Amount owing by associate 881 -
Cash and bank balances 11,299 9,609
66,958 140,57B
Total Assets 208,465 556,878
EQUITY
Equity Attributable to Shareholders of the Company
Share capital 76,208 76,208
Share premium 920 99
Revaluation and other reserves 18,755 20,649
Retained earnings 3,120 5,268
98,173 102,20p
Minority Interest 5,429 24,42p
Total Equity 103,602 126,63p
LIABILITIES
Non-Current Liabilities
Deferred tax liabilities 11,266 11,20}
Term loans 6,296 4,858
Hire purchase creditors 2,505 61
Provision for retirement benefit 1,562 1,444
21,629 18,119
Current Liabilities
Trade payables 14,817 25,68f
Other payables and accruals 17,527 40,948
Term loans 10,521 195,02p
Short term borrowings 30,331 114,31p
Bank overdrafts 5,613 27,748
Hire purchase creditors 2,345 6,699
Tax payable 2,080 1,728
83,234 412,12B
Total Liabilities 104,863 430,238
Total Equity And Liabilities 208,465 556,878
Net Assets Per Share Attributable To Ordinary Equity Holders Of The
Company (Sen) 12.9 13.4

The Condensed Consolidated Statement of Financial Roshimuld be read in conjunction with the audited financial
statements for the year ended 30 June 2010 and the accongpaxplianatory notes attached to the interim financial

statements.

Bhd Q2 2011 F



hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Condensed Consolidated Income Statement (unaudited)
for the second financial quarter of financial yearending 30 June 2011

Individual quarter Cumulative quarter
3 months ended 6 months ended
31 December 31 December
2010 2009 2019 200
RM '000 RM '000 RM '000 RM '000

Revenue 39,211 72,64 81,621 171,15
Other operating income 937 5,294 6,754 9,017
Operating expenses (31,237 (67,691) (76,969) (145,97(
Profit from operations (Note B1) 8,911 10,24 11,414 34,20(
Depreciation & amortisation (1,402 (7,8393) (5,683) (15,433
Finance costs (371 (3,62%) (3,819) (8,024
Share of losses of associate, net of tax (41202) - (3,134) -
Profit/(Loss) before taxation 2,936 (1,211) (1,219) 10,744
Taxation (1,608 (779) (2,619) (2,501
Profit/(Loss) for the quarter/period 1,328 (1,987) (3,839) 8,243
Attributable to:

Equity holders of the Company 1,469 (3679 (3.943) 7,464
Non-controlling interests (141 (1,620) 107 775
Profit/(Loss) for the quarter/period 1,328 (1,987) (3,839) 8,243
Earning/(Loss) per share attributable to equity hdders
of the Company (sen) (Note B12

- Basic at nominal value of RM0.10 per share 0.2 0.0) 0.9 1.4
- Diluted at nominal value of RM0.10 per share 0.1 0. 0.9 0.7

The Condensed Consolidated Income Statement sheulglad in conjunction with the audited financtatesments for the year
ended 30 June 2010 and the accompanying explanadtey attached to the interim financial statements
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)
Condensed Consolidated Statement of Comprehensivecome (unaudited)
for the second financial quarter of financial yearending 30 June 2011

Individual quarter Cumulative quarter
3 months ended 6 months ended
31 December 31 December
2010 2009 201 200P

RM '000 RM '000 RM '000 RM '000
Profit/(Loss) for the quarter/period 1,328 (1,987 (3,839) 8,243
Other comprehensive income/(expense):-
Foreign currency translation differences for fgreoperations - (131 (283 25(
Realisation of revaluation surplus on disposal s@ibsidiary - - 44 -
Minority interest in subsidiary disposed - - (18,96}) -
Total other comprehensive income/(expense) for tt
quarter/period - (13%) (19,19%) 250
Total comprehensive income/(expense) for the quartperiod 1,328 (2,119) (23,033) 8,493
Attributable to:
Equity holders of the Company 1,469 4979 (4,033) 7,717
Minority interest (141 (1,621) (19,00Q) 779
Total comprehensive income/(expense) for the quarperiod 1,328 (2,119) (23,03%) 8,493

The Condensed Consolidated Statement of Comprehdnsiv@e should be read in conjunction with the adlftnancial statements for
the year ended 30 June 2010 and the accompanyitanetory notes attached to the interim finandetesnents.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)
Condensed Consolidated Statements of Changes in Equitynaudited)
for the second financial quarter of financial yearending 30 June 2011

. . Minority .
Attributable to Equity Holders of the Company Interest Total Equity
Non-distributable Distributable Total
Share Share Retained
capital premium Reserves earnings
RM '000 RM '000 RM '000 RM '000 RM '000 RM '000 RM '000
PERIOD ENDED 31 DECEMBER 2010
At 1 July 2010 76,208 90 20,640 5,268 102,204 24,429 126,635
Total comprehensive expense for the
period - - (1,88%) (2,148 (4,039 (19,004) (23,033
At 31 December 201( 76,208 90 18,75 3,120 98,171 5,429 103,607
PERIOD ENDED 31 DECEMBER 2009
At 1 July 2009 76,208 90 20,67 59,220 156,184 39,034 195,224
Total comprehensive income for the pefiod - - 249 7,469 7,717 776 8,493
Increase in equity of a subsidiary - 18,864 18,864
At 31 December 200¢ 76,208 90 20,920 66,688 163,904 58,674 222,581

The Condensed Consolidated Statement of Chandeguity should be read in conjunction with the aedliinancial statements for
the year ended 30 June 2010 and the accompanypfenexory notes attached to the interim finandetiesnents.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Condensed Consolidated Statement of Cash Flows (wrdited)

for the second financial quarter of financial yearending 30 June 201

Cumulative
6 months ended
31 December
2010 2009
Note RM '000 RM '000
Cash generated in operating activities 28,681 5,680
Net cash generated/(used) in investing activities (207 (28,949
Net cash used in financing activities (33,119 39,669
Change in cash and cash equivalents 23,313 16,400
Effect of exchange rate changes 3 6
Cash and cash equivalents at beginning of the gberio (18,485 (22,025
Cash and cash equivalents at end of the period () 8314, 4,381
Note:
() Cash and cash equivalents comprises:
RM '000 RM '000
Cash and bank balances 11,299 16,721
Less: Pledged deposits with licenced bank (855) -
Cash and bank balances excluding pledgpddits 10,444 16,721
Bank overdraft (5,613) (12,340)
4,831 4,381

The Condensed Consolidated Statement of Cash Floadd be read in conjunction with the audited
financial statements for the year ended 30 Jun® 20d the accompanying explanatory notes attachtgbt

interim financial statements.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Quarterly financial report (unaudited)

for the second financial quarter of financial year ending 30 June 2011
Explanatory Notes as per FRS 134, Interim Financial Reporting

Al

A2

Basis of preparation

The interim financial statements are unaudited and have been prepared in acasittictheerequirements of
FRS 134, Interim Financial Reporting, and paragraph 9.22 of the Main Market Listing RemigeihBursa
Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the auditedidiretatements for the year ended
30 June 2010. These explanatory notes attached to the interim financial stapmeédésan explanation of events
and transactions that are significant to an understanding of the changes in thel fisitca and performance of

the Group since the financial year ended 30 June 2010.

Accounting Policies

The significant accounting policies adopted are consistent with those of thexddutincial statements for the year
ended 30 June 2010, except for the following new/revised standards applicable for anodsbeginning on or
after 1st July 2010:-

FRS 101 (revised) — Presentation of Financial Statements

This standard requires changes in the format and content of the financial statenteprohibits the presentation of
items of income and expenses (that is ‘non-owner changes in equity’) in timeestaté changes in equity, requiring
‘non-owner changes in equity’ to be presented separately from owner changesyinAdinibn-owner changes in
equity’ is required to be presented as a single statement or two stateroemisging the income statement and
statement of comprehensive income). The Group has elected to show otheheive income in a separate
statement from the income statement. The adoption of this standard doesreiyhaapact on the financial position
and results of the Group.

Amendments to FRS 117 — Leases
The amendments to FRS 117 clarify the classification of lease of land ane refities with existing leases of land
and buildings to reassess the classification of land as finance or operasieg le

The Group has reassessed and determined that all leasehold land are in subataekefise and has reclassified
the leasehold land to property, plant and equipment. The adoption of these amendinesisitifi a change in
accounting policy which will be applied retrospectively in accordance wittrahsitional provisions and has no effect
on reported profit or equity.

The following comparative figures have been restated following the adoptioa amendments to FRS 117:-

As previously  Adoption of  As restated at

reported FRS 117 30/06/10

RM'000 RM'000 RM'000
Property, plant and equipment 372,600 17,178 389,778
Prepaid lease payments 17,178 (17,178) -
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Quarterly financial report (unaudited)

for the second financial quarter of financial year ending 30 June 2011
Explanatory Notes as per FRS 134, Interim Financial Reporting

c

A3

FRS 139 - Financial Instruments : Recognition and Measurement

Prior to the adoption of FRS 139, financial derivatives were recognised psdttEiment dates. Outstanding
derivatives at the reporting date were not recognised. With the adoption df3BR&ll financial assets and financial
liabilities, including derivatives, are recognised at contract dates whenngnahen the Group becomes a party to

the contractual provisions of the instruments. The recognition, derecogmitioneasurement are applied prospectively
from 1 July 2010.

Audit report of preceding annual financial statements

The auditors' report on the Company's financial statements for the yedr3hdene 2010 was qualified in the
manner of Disclaimer of Opinion due to the following significant materiattiaimties on the ability of the Group
and the Company to continue as going concerns:-

The Group and the Company incurred a net loss of RM92.6 million and RM37.5 million reslydoti the year
ended 30 June 2010 and, as of that date, the current liabilities of the Group and the Compday ¢xei current
assets by RM271.6 million and RM27.5 million respectively.

On 1 July 2010, the Board of Directors of Carotech Bhd ("Carotech"), a then sybsidide an announcement
pursuant to the Guidance Note 5 (“GN5”) of the Bursa Malaysia Securitiea&CE Market Listing Requirements,
regarding its defaults on repayment and has sought the assistance of the CoeduirRestructuring Committee
(“CDRC") to mediate between the subsidiary and the lenders on its Proposeld3&bicturing scheme (“the
proposed scheme”). The CDRC has agreed to mediate and allowed a period of 6 menthduly 2010 to complete
the proposed scheme. The lenders are currently reviewing and considering thedpsopesee but no decision has
been made as at the date the financial statements for the year ended 30 June 2010usdsbggheoBoard of
Carotech.

Certain banking facilities of the Company include cross default terms wihdetsahe lender banks to proceed with
legal proceedings against the Company, recall the facilities, interesbrtheend all other monies payable to the lender
banks or to withdraw the facilities if there is a default in repayment by angfdhe related companies.

Management has notified the respective lender banks of the Company of the ferasutiich was a result of the
subsidiary defaulting on its borrowings. Todate the lender banks have continued tovailakdéeathe borrowing
facilities and have not taken any action against the Company as a resulcobskigefault.

The above events may affect the ability of the Group and the Company to obt@ined financial support from the
lenders and also to achieve sufficient positive cash flows in the futurfilictieir obligations as and when they fall due.

Consequently, pursuant to Paragraph 8.04 and Paragraph 2.1(d) of Practice Note 17 of therkéaihi$fing
Requirements ("MMLR") of Bursa Malaysia, the Company has been catejassePN17 Company. The

Company is required by the MMLR to submit a regularisation plan to the Sex@iiiamission or Bursa Malaysia for
approval within 12 months from 29 October 2010.

Hovid is in discussion with its advisors and Bursa Securities on a RegtitexiBtan, as required for a PN17 company.
The Regularisation Plan would be duly announced in due course as per the requireméiit of PN
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Quarterly financial report (unaudited)

for the second financial quarter of financial year ending 30 June 2011
Explanatory Notes as per FRS 134, Interim Financial Reporting

A4

A5

A6

A7

A8

Comment about seasonal or cyclical factors
The business operations of the Group were not materially affected by aopalear cyclical factors during the
quarter under review.

Unusual items affecting assets, liabilities, equities, net income ash flows
There were no items affecting assets, liabilities, equity, net inconasbiflows that are unusual because of their
nature, size or incidence.

Significant estimates and changes in estimates
There were no changes in estimates that have had any material effect imehequarter and financial period results.

Debt and equity securities
There were no issuance and repayment of debt and equity securities, share buyragckansellations, shares
held as treasury shares and resale of treasury shares for the currentgdditencial period.

Dividends
No dividend has been declared or recommended in respect of the financial periocvieder r
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Quarterly financial report (unaudited)

for the second financial quarter of financial year ending 30 June 2011
Explanatory Notes as per FRS 134, Interim Financial Reporting

A9 Segment information
The Group’s primary reporting format is based on business segments, namely, tecphéical ("Hovid Segment")

and phytonutrient/oleochemical/biodiesel ("Carotech Segment") industrie

The Group operates in two main business segments:

Individual quarter Cumulative 12 months
ended 31 December ended 31 December
2010 200% 201p 2049
RM '000 RM '000 RM '000 RM '00d
Revenue
Hovid Segment 39,211 26,853 78,359 57,774
Carotech Segment - 48,293 8,268 113,384
Group revenue 39,2111 721646 8[1,627 171,158
Profit/(Loss) before tax and
non-recurring items
Hovid Segment 7,188 21143 1P,226 8,219
Carotech Segment
- As subsidiary - (3,854) 455 2,525
- As associate, share of loss net of tax (4,202) - (3,134) -
Group profit/(loss) before tax 2,936 (1J211) 9,547 10,744
Non-recurring items
Carotech Segment
Allowance for amount owing by Carotech - - (21,536) -
Gain on disposal of investment in Carotech - - 10,773 -
Total non-recurring items - - (10,763) -
Profit/(Loss) before tax and after
non-recurring items
Hovid Segment 7,188 21143 1P,226 8,219
Carotech Segment
- As subsidiary - (3,854) (10,308) 2,525
- As associate, share of loss net of tax (4,202) - (3,134) -
Group profit/(loss) before tax 2,936 (1J211) (L,216) 10,744
Profit/(loss) after tax and
non-recurring items
Hovid Segment 5,580 1p44 D,621 6,870
Carotech Segment
- As subsidiary . (3,931) (10,321 1,313
- As associate, share of loss net of tax (4,202 - (3,135 -
Net profit/(loss) after tax 1,3p8 (1,p87) (3,835) 8,243

Hovid Bhd Q2 2011 F
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Quarterly financial report (unaudited)

for the second financial quarter of financial year ending 30 June 2011
Explanatory Notes as per FRS 134, Interim Financial Reporting

A10 Valuation of property, plant and equipment
The Group did not carry out any revaluation on its property, plant and equipment duringehefoancial quarter.

A1l Material subsequent events
There was no material event subsequent to the end of the current financial quarter

A12 Changes in the composition of the Group
There were no changes to the composition of the Group during the current finandel quar

A13 Changes in contingent liabilities and contingent assets

There were no material changes in contingent liabilities or contingens agsst the date of last annual report as at
30 June 2010, to the date of this report.

Al4 Significant related parties transactions
There were no significant related parties transactions during this reportirigrcural financial period to date.

A15 Capital commitments
The Group's capital commitments not provided for in the interim finanei@msents as at balance sheet date were

as follows:
RM '000

Authorised and contracted

Plant and equipment 982

Total 982
Authorised but not contracted

Buildings 6,552

Total 6,552
Total capital commitments 7,534

Hovid Bhd Q2 2011 F Notes_A Pg 10/17



hovid

Continuous Innovation & Quality
Hovid Bhd (Company no: 58476 A)
Quarterly financial report (unaudited)
for the second financial quarter of financial yearending 30 June 2011
Explanatory Notes Pursuant to the Listing Requiremats of Bursa Malaysia Securities Berhad

Bl

Review of performance

Individual quarter Cumulative
3 months 6 months
ended 31 December ended 31 December
2014 2009 201p 20Q9
RM '000 RM '000 RM '000 RM '000Q
Revenue
Hovid Segment 39,211 26,343 73,359 57,714
Carotech Segment - 46,293 8,268 113,344
Group revenue 39,211 72,646 81,627 171,198
Profit/(Loss) before tax anc
non-recurring items
Hovid Segment 7,134 2,143 12,226 8,219
Carotech Segment
- As subsidiary - (3,3%4) 455 2,535
- As associate, share of loss net of tax (4,202 (3,134 -
Group profit/(loss) before tax %93 (1,211 9,547 10,744
Non-recurring items
Carotech Segment
Allowance for amount owing by Carotech - (21,536
Gain on disposal of investment in Carotech - 10,773
Total non-recurring items - (10,763) -
Profit/(Loss) before tax and after
non-recurring items
Hovid Segment 7,134 2,143 12,226 8,219
Carotech Segment
- As subsidiary - (3,3%4) (10,308 2,545
- As associate, share of loss net of tax (4,202 (3,134 -
Group profit/(loss) before tax %93 (1,211 (1,216) 10,744
Profit/(loss) after tax and
non-recurring items
Hovid Segment 5,53( 1,944 9,621 6,810
Carotech Segment
- As subsidiary - (3,931 (10,321 1,393
- As associate, share of loss net of tax (4,202 (3,135 -
Net profit/(loss) after tax 1,328 (2,987 (3,835) 8,243

Hovid Bhd Q2 2011 F
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Quarterly financial report (unaudited)

for the second financial quarter of financial yearending 30 June 2011

Explanatory Notes Pursuant to the Listing Requiremats of Bursa Malaysia Securities Berhad

B1 For the Quarter
cont. The Group's revenue for the current financial qreehded 31 December 2010 of RM39.2 million was 4@#%er as
compared to the same quarter for the financial gaded 2010 of RM72.6 million.

Arising from the disposal of 8.8% interest in Gach in August 2010, Carotech was no longer a didrgisince
the end of August, as the effective shareholding #814%. Subsequent to August 2010, the res@aobtech was
accounted for under equity accounting as an agsdc@mpany. Currently, the shareholding of Hami€Carotech
is 38.5%.

Hovid segment recorded a 49% growth in revenueagpared to the same quarter for the preceding yEae.
growth was due to the increase in demand for paeentical products during the quarter.

The Group recorded a profit before taxation ("PBdrRM2.9 million for the current financial quartas compared
to a loss before taxation ("LBT") of RM1.2 million the same quarter for the financial year 2010narease of
RM4.1 million. The Hovid segment PBT has increasigdificantly by RM5.0 million or 233% during theairrent
quarter in comparison to the same quarter for tegipus financial year. This is mainly due to therease in
revenue and gross profit margin arising from highargin products and the lean culture practice.

Carotech segment performance was affected by tttaileal operation activity due to the lack of waricapital
while its debts are being restructured with itgkens.

Year-to-date

For the current period ended 31 December 2010Gtbeap recorded a revenue of RM81.6 million, an €ase of
52% compared to the revenue of RM171.1 millionstgied in the corresponding period of the previmeancial year.
This significant decrease arose from Carotechsma® not being consolidated with effect from endwgust 2010
when it was no longer a subsidiary.

Hovid segment recorded a 27% growth in revenueagpared to the same period for the preceding yEhe.
growth was due to the increase in demand for paeentical products during the current period.

The result of the Group was affected by the folloyunon-recurring items arising from Carotech segnauring
the period:-

a) Allowance for amount owing by Carotech of RM2@n#lion, and

b) Gain on disposal of investment in Carotech ofIRM million.

The Group recorded a PBT of RM9.5 million beforeluing the above non-recurring items for the fitiahperiod
ended 31 December 2010, compared to a PBT of RMdlién in corresponding period last year. Howeweaking
into account the non-recurring items, the Grougesafl a LBT of RM1.2 million.

The Hovid segment PBT has increased by 49% or RkMII®n during the current financial period in cparison

to the same quarter for the previous financial yéidre improved result is mainly due to the incesimsrevenue and
gross profit margin arising from higher margin prots and the lean culture practice.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Quarterly financial report (unaudited)

for the second financial quarter of financial yearending 30 June 2011

Explanatory Notes Pursuant to the Listing Requiremats of Bursa Malaysia Securities Berhad

B1 Carotech segment performance was affected by teiled operational activity due to the lack of kiog capital
cont. while its debts are being restructed with its lesdincluded in the current period of Carotechigsent (as subsidiary)
are the above mentioned non-recurring items of RBIhdillion. LBT before the non-recurring items wRk2.7 million
as compared to a PBT of RM2.5 million for the sgreeod in the preceding year. Taking into the actahe
non-recurring items, Carotech segment suffered & @BRM13.4 million.

Loss after tax ("LAT") for the current period waMB.8 million, compared to a profit after tax ("PATSf RM8.2 million

for the previous year corresponding period. Theeegk performance mainly arose from Carotech segn@srotech
segment performance was affected by the curtapedational activity due to the lack of working dapwwhile its debts

are being restructured with its lenders. Includethe current period of Carotech's segment (asdiabg are non-recurring
items totalling RM210.8 million.

B2 Results comparison with preceding quarter

Quarter ended
31 Dec 201D 30 Sept 2010
RM '000 RM '000
Revenue
Hovid Segment 39,211 34,148
Carotech Segment - 8,248
Group 39,211 42,416
Profit / (Loss) before taxation
Hovid Segment 7,138 5,088
Carotech Segment
- As subsidiary - (10,3Q8)
- As associate, share of loss net of tax (4,202 1,048
Group 2,934 (4,1%2)

The Group recorded a revenue of RM39.2 million migithe reporting quarter as compared to RM42.4anillor the
preceding quarter, representing a reduction of &arotech segment was not consolidated since Caratas no
longer a subsidiary with effect from end of Aug8i0. This has resulted in a lower group revepuéhe current
guarter as compared to the preceding quarter.

The Hovid segment revenue has improved by 15% o5.Rhillion during the current quarter as comparcethe
preceding quarter.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Quarterly financial report (unaudited)

for the second financial quarter of financial yearending 30 June 2011

Explanatory Notes Pursuant to the Listing Requiremats of Bursa Malaysia Securities Berhad

B2 The Group recorded a PBT of RM2.9 million during tieporting quarter as compared to a LBT of RM4ilfian for the
cont. preceding quarter. The Hovid segment recordethenease in PBT of RM2.1 million or 40.3% due to ioyed sales.
The Carotech segment profit has been equity aceduhiring the reporting quarter since it is no kg subsidiary with
effect from end of August 2010. The adverse paréorce of Carotech segment was mainly due to thailed
operation activity due to the lack of working capivhile its debts are being restructed with itsiers.

B3 Commentary on Prospects
Barring any unforeseen circumstances, the outlookhie Hovid segment in the Group is expected to be
satisfactory as the Group is actively securing neerseas markets and registration of new prodadfse
Pharmaceutical segment.

The Group will continue to enhance it's competitdge by continually placing emphasis in reseanthdevelopment
and improving its production processes to achieteeb efficiency in the Pharma Segment.

The coming financial year will be challenging foaiGtech with the debt restructuring exercise utidemediation
of CDRC presently in progress and the continued poonomic sentiments globally. NeverthelessGhaup will
continue to work with its lenders and the CDRCriiva at an amicable solution for the debt restitiog.

B4 Profit forecast, profit guarantee and internal tagets
The Group did not provide any profit forecast, firgliarantee and internal targets in any publicudzent or any
announcements made.

B5 Taxation
Individual quarter Cumulative quarter
3 months 6 months
ended 31 December ended 31 December
2010 2009 201p 20Q9

RM '000 RM '000] RM '000 RM '00(
Income taxation 1,996 472 2,908 1,425
Deferred taxation (388) 304 (289) 57
Based on the results for the quarter/period 1,608 76 2,619 2,501

The effective tax rate of the Group for the finahgiear is higher than the statutory rate applieab&inly due to
certain expenses not allowed for tax deduction.

B6 Profit/(Loss) on sale of unquoted investments aror properties
There was no disposal of unquoted investments apddperties for the reporting quarter under review

B7 Particulars on quoted securities

(other than securities in existing subsidiaries andssociated companies)
There were no purchase or disposal of quoted sexuduring the current quarter.
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hovid

Continuous Innovation & Quality

Hovid Bhd (Company no: 58476 A)

Quarterly financial report (unaudited)

for the second financial quarter of financial yearending 30 June 2011

Explanatory Notes Pursuant to the Listing Requiremats of Bursa Malaysia Securities Berhad

B8 Status of corporate proposal
There are no corporate proposals announced bubngpleted for the quarter under review other thenfollowing:-

a On 8 October 2007, the Company had announced agxes’ share option scheme (“ESOS”) for the bigroéf
Details of Group’s bank borrowings as at 30 Jurie02fre as follows :-
approved by the shareholders during the Companmytaddinary General Meeting held on 27 Novembe¥720

b On 29 October 2010, the Board announced that tinep@ny is a PN17 Company pursuant to Paragraphedi@4
Paragraph 2.1(d) of Practice Note 17 of the MMLIe management is in discussion with its advisntsBursa
Securities on a Regularisation Plan, as required fN17 company. The Regularisation Plan wouldug
announced in due course as per the requirement bf P

B9 Borrowings and debt securities
Details of the Group’s bank borrowings as at 31dbgloer 2010 are as follows :-

Current Non-current Total

RM'000 RM'000 RM '000
Secured 21,064 8,801L 29,86*
Unsecured 27,746 - 27,744
Total 48,81( 8,80[L 57,61
The bank borrowings denominated in foreign curreareyas follows:-
Denominated in US Dollar 1,382
Denominated in Philippines Peso 235
Denominated in Indian Rupees 4,091

On 1 July 2010, the Board of Carotech made an amsnent pursuant to Guidance Note 5 ("GN5") ofBbesa
Malaysia Securities Berhad ACE Market Listing Reguients, that Carotech has defaulted its bank worgs
during the financial year and has sought the assistof the Corporate Debt Restructuring Comm{{t€®RC") to
mediate with its banks on a proposed debt restringfscheme to regularise its borrowings.

As certain of the Company's banking facilities ut# cross default terms which allows the lendekbam proceed with
legal proceedings against the Company, recallabiities, interest thereon and all other moniegapée to the lender
banks or to withdraw the facilities if there isefault in repayment by any one of the related corigs the affected
banking facilities have been reclassified as curiahility in compliance with the provision undeRS 101,
Presentation of Financial Statements.

B10 Off balance sheet financial instruments
There were no off balance sheet financial instrusian at the reporting date.

B11 Material litigation
There were no material litigation against the Graesgat the reporting date, that arose since thafamial balance
sheet date.
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B12

B13

Dividend

No dividend has been declared or recommended pecesf the financial period under review.

Earnings per share

The basic earning per share has been calculatdiViojng the Group's net profit attributable to eftaolders by
the weighted average number of ordinary sharessimei during the current financial period ended 8temnber 2010.
For the purpose of calculating diluted earningsstere, the profit/loss attributable to sharehalderd the weighted
average number of ordinary shares in issue duhiegjtiarter/period have been adjusted for the ddwffects of
all potential ordinary shares, ie, warrants inéssu

Individual quarter Cumulative quarter
3 months 6 months
ended 31 December ended 31 December
2010 2009 201p 20Q9
RM'000 RM'00d RM'000 RM'00d
Net (loss)/profit attributable to shareholders 1,468 (367) (3,942 7,468
Number of ordinary shares
‘000 ‘004 ‘000 ‘004
We|ghted average number of ordinary shares 762,08( 762.080 62180 762.08b
(basic)
Effects of Warrants 381,040 8140 381,04 381,040
Weighted average number of ordinary shares )
. 1,143,120 1,143,130 1,128, 1,143,12¢
(diluted)
(Loss)/Earning per share
Ser Ser Ser Ser
Earning per share at nominal value of RMO0.10]per
share:-
Basic 0.2 (q0) (0.5 1]0
Diluted 0.1 (q0) (0.3 of7

The comparative figures were recomputed based on the enlarged number of ordinary sharesin issue assuming

full exercise of the Warrants issued.
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B14 Realised and unrealised profits and losses disslre

As at current s at preceding
period | financial year
31/12/201¢ 30/06/201
RM '000 RM '000

Total

Realised

Total

Unrealised

Consolidation adjustments

Total retained profits/(accumulated losses) of idaid its
subsidiaries:-
Realised
Unrealised

Total share of retained profits/(accumulated losgem
associated company:-

Total group retained earnings/ (accumulated losses)

13,883 Note:
(10,774) Comparative

3,107 figures are n

(3,974

836

required in thd

first financial
year of
complying

ith
the Realised
and

(3,134) Unrealised

3,147 Disclosure

Profits/Losses

3,12(

Authorisation for issue

On 25 February 2011, the Board of Directors authosed this interim report for issue.

On behalf of the Board,

Goh Tian Hock
Ng Yuet Seam
Joint Secretaries

Hovid Bhd Q2 2011 F

Note_B Pg 17/17



